Strong Loonie Working Against Jobs Recovery

Nov. 10, 2009
1-800-613-0205 By virtually every measure of labour market performance, Canada has
Or. Sherry Cooper handily beaten the U.S. in the past two years. But that's not the case

for one critical measure — private paid work — in the past six months.
This partly reflects greater weakness in two sectors in Canada —
manufacturing and tourism (accommodation/food services) — that have
been hit hard by the strong loonie.
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A Tale of Two Canadian Surveys

Nov. 10, 2009 Change in Non-farm Payrolls ('000)
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Friday's report of a 43k drop in October employment was a shock, and was made more
shocking by the fact that the non-farm payroll component plummeted 73k (self-employment
+28k, farm jobs +2k). However, Canada’s other employment survey (based on establishments)
showed an ugly 110k non-farm payroll plunge in August (which is, unfortunately, the latest
data), presaging Friday's LFS employment plunge. The LFS or household survey is generally
considered the better of the two when it comes to broad economic trends. However, given
that both surveys stuck close to script during the recession, we should probably keep an
equal, albeit belated, eye on the SEPH.
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Quebec: Unemployment Rate Milestone

Nov. 10, 2009

- For the first time since at least 1976, Quebec's unemployment rate (8.5% in October) has

fallen below the national rate (8.6%). This is the result of less deterioration during the
recession—the Quebec unemployment rate has increased 1.7 ppts since the start of 2008
versus 2.8 ppts for all of Canada. Interestingly, both Quebec and Canada have seen the same
percentage decline in employment over that period, so the difference is accounted for by
labour force growth (ie: there has been none in Quebec).
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Cdn Housings Starts Looking Up

Nov. 10, 2009

1.800-613.0205 Canadian housing starts hit the highest level since the end of 2008 in October, pulled out of

the recession morass by a remarkable resurgence in demand. Note that the sharpest
rebounds have been in the provinces with the sharpest bounce-backs in sales: B.C., Alberta
and Ontario—the same provinces to suffer the worst housing market downturns.

Existing Home Sales, National, SA [MLS100005] [-4]
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The information, opinions, estimates, projections and other materials contained herein are provided as of the date hereof and are subject to change without notice. Some of the information, opinions, estimates,
projections and other materials contained herein have been obtained from numerous sources and Bank of Montreal (“BM0") and its affiliates make every effort to ensure that the contents thereof have been compiled
or derived from sources believed to be reliable and to contain information and opinions which are accurate and complete. However, neither BMO nor its affiliates have independently verified or make any
representation or warranty, express or implied, in respect thereof, take no responsibility for any errors and omissions which may be contained herein or accept any liability whatsoever for any loss arising from any use
of or reliance on the information, opinions, estimates, projections and other materials contained herein whether relied upon by the recipient or user or any other third party (including, without limitation, any customer
of the recipient or user). Information may be available to BMO and/or its affiliates that is not reflected herein. The information, opinions, estimates, projections and other materials contained herein are not to be
construed as an offer to sell, a solicitation for or an offer to buy, any products or services referenced herein (including, without limitation, any commodities, securities or other financial instruments), nor shall such
information, opinions, estimates, projections and other materials be considered as investment advice or as a recommendation to enter into any transaction. Additional information is available by contacting BMO or its
relevant affiliate directly. BMO and/or its affiliates may make a market or deal as principal in the products (including, without limitation, any commodities, securities or other financial instruments) referenced herein.
BMO, its affiliates, and/or their respective shareholders, directors, officers and/or employees may from time to time have long or short positions in any such products (including, without limitation, commodities,
securities or other financial instruments). BMO Nesbitt Burns Inc. and/or BMO Capital Markets Corp., subsidiaries of BMO, may act as financial advisor and/or underwriter for certain of the corporations mentioned
herein and may receive remuneration for same. “BMO Capital Markets” is a trade name used by the Bank of Montreal Investment Banking Group, which includes the wholesale/institutional arms of Bank of Montreal,
BMO Nesbitt Burns Inc., BMO Nesbitt Burns Ltée/Ltd., BMO Capital Markets Corp. and Harris N.A., and BMO Capital Markets Limited. TO U.S. RESIDENTS: BMO Capital Markets Corp. and/or BMO Nesbitt Burns
Securities Ltd., affiliates of BMO NB, furnish this report to U.S. residents and accept responsibility for the contents herein, except to the extent that it refers to securities of Bank of Montreal. Any U.S. person wishing to
effect transactions in any security discussed herein should do so through BMO Capital Markets Corp. and/or BMO Nesbitt Burns Securities Ltd. TO U.K. RESIDENTS: The contents hereof are not directed at investors
located in the U.K., other than persons described in Part VI of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2001.

™ - “BMO (M-bar roundel symbol) Capital Markets” is a trade-mark of Bank of Montreal, used under licence. © Copyright Bank of Montreal.
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