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contained herein whether relied upon by the recipient or
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products (including, without limitation, any commodities,
securities or other financial instruments) referenced
herein. BMO, its affiliates, and/or their respective
shareholders, directors, officers and/or employees may
from time to time have long or short positions in any
such products (including, without limitation, commo-
dities, securities or other financial instruments). BMO
Nesbitt Burns Inc. and/or BMO Capital Markets Corp.,
subsidiaries of BMO, may act as financial advisor and/or
underwriter for certain of the corporations mentioned
herein and may receive remuneration for same. “BMO
Capital Markets” is a trade name used by the Bank of
Montreal Investment Banking Group, which includes the
wholesale/institutional arms of Bank of Montreal, BMO
Nesbitt Burns Inc., BMO Nesbitt Burns Ltée/Ltd., BMO
Capital Markets Corp. and Harris N.A., and BMO Capital
Markets Limited.
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it refers to securities of Bank of Montreal. Any U.S.
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discussed herein should do so through BMO Capital
Markets Corp. and/or BMO Nesbitt Burns Securities Ltd.

TO U.K. RESIDENTS: The contents hereof are not directed
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described in Part VI of the Financial Services and Markets
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L - Central Bank DATES

CANADA

ECB

The Bank of Canada faces a tough decision as the economic outlook appears to be worsening amid soft U.S. data. While the output
gap was still closing in Q2 (though not much), that won't likely be the case in H2. Also, recent inflation data have been below the
BoC's forecast. Look for a September hike followed by an extended pause.

Official Rate: 0.75% - Quantitative Easing: No - Last Decision: July 20, +25 bps - Next Decision: September 8, +25 bps

The summer saw a stream of weaker-than-expected economic data, prompting the Fed to downgrade its near-term outlook. We
anticipate the slowdown to continue through H2, which will push the Fed to restart quantitative easing before year end. However,
we don’t expect the shift to come in September, as the Fed doesn’t appear to be convinced about the extent of the cooling just
yet. Until employment and credit growth pick up, expect lacklustre growth and a policy tilt toward easing.

Official Rate: 0%-t0-0.25% - Quantitative Easing: Completed - Last Decision August 10, unch - Next Decision: September 21, unch

The Euro Area economy saw solid Q2 GDP growth, thanks largely to strength in Germany, taking pressure off the ECB to provide
more stimulus. However, sovereign debt markets remain strained, which will likely keep the ECB purchasing bonds sporadically to
limit market dislocations. We don’t anticipate the ECB will ease policy further, though liquidity operations could be extended into
2011, Modest growth and modest inflation point to steady rates through 2011.

Official Rate: 1.00% - Quantitative Easing: No - Last Decision: August 5, unch - Next Decision: September 2, unch

The Bank of England is facing the toughest conditions among major central banks, with growth expected to be weak through next
year, while inflation is expected to stay close to, or above, 3%. Elevated inflation, thanks to a higher VAT, means the BoE won't
likely opt to ease further unless conditions weaken significantly. Look for policy to hold steady throughout 2011 as the Bank
balances high inflation and slow growth.

Official Rate: 0.50% - Quantitative Easing: On Hold - Last Decision: August 4-5, unch - Next Decision: September 8-9, unch

JAPAN

AUSTRALIA

NEW ZEALAND

The Bank of Japan boosted its lending facility to ¥30 trin at an August 30 emergency meeting in the hopes of countering persistent
yen strength. The move came under pressure from the government, but was well short of what the market expected. The lending
facility won't likely have much impact on the yen or the economy, pointing to more drastic moves if the currency appreciates
further. Perhaps ¥80 vs. the US$ is a more significant trigger point for the BoJ, which is reluctant to increase quantitative easing.
With growth likely to slow over the coming year, easing remains the only policy option on the table.

Official Rate: 0,10% - Quantitative Easing: Yes - Last Decision: August 30, unch - Next Decision: September 6-7, unch

Global economic uncertainty and tame inflation suggest a continued pause from the RBA. Interest rates at “around their average levels of
the past decade”, and growth over the next year “fikely to be about trend”, also arque for a steady policy rate. However, if inflation jumps
in Q3, tightening could resume late in the year.

Official Rate: 4.50% - Quantitative Easing: No - Last Decision: August 3, unch - Next Decision: September 7, unch

After two consecutive 25 bp rate hikes, the RBNZ took a more cautious tack in July with Governor Bollard noting that “the pace and
extent of further [rate] increases is likely to be more moderate than was projected in the June Statement.” The uncertain growth
outlook is prompting the RBNZ to emphasize that some pauses are likely in the tightening campaign.

Official Rate: 3.00% - Quantitative Easing: No - Last Decision: July 29, +25 bps - Next Decision: September 16, unch
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L - Central Bank DATES

BANK OF

CANADA
January 19 0.25%
March 2 0.25%
April 20 0.25%
June 1 0.50%
July 20 0.75%
September 8
October 19
December 7
e— FEDERAL
== RESERVE
January 26-27  0%-0.25%
March 16 0%-0.25%
April27-28  0%-0.25%
June 22-23 0%-0.25%
August 10 0%-0.25%
September 21
November 2-3
December 14

BANK OF

ENGLAND
January 6-7 0.50%
February 3-4 0.50%
March 3-4 0.50%
April 7-8 0.50%
May 7 & 10 0.50%
June 9-10 0.50%
July 7-8 0.50%
August 4-5 0.50%
September 8-9
October 6-7

November 3-4
December 8-9

unch
unch
unch
+25 bps
+25 bps

unch
unch
unch
unch
unch

unch
unch
unch
unch
unch
unch
unch
unch

E BANK OF
JAPAN
January 25-26 0.10%
February 17-18  0.10%
March 16-17 0.10%
April 6-7 0.10%
April 30 0.10%
May 20-21 0.10%
June 14-15 0.10%
July 14-15 0.10%
August 9-10 0.10%
August 30 0.10%
September 6-7
October 4-5
October 28
November 15-16
December 20-21

e EUROPEAN

il CENTRAL BANK
January 14 1.00%
February 4 1.00%
March 4 1.00%
April 8 1.00%
May 6 1.00%
June 10 1.00%
July 8 1.00%
August 5 1.00%
September 2
October 7
November 4
December 2

=<3l RESERVE BANK
. OF AUSTRALIA

February 2 3.75%
March 2 4.00%
April 6 4.25%
May 4 4.50%
June 1 4.50%
July6 4.50%
August 3 4.50%
September 7

October 5

November 2

December 7

unch
unch
unch
unch
unch
unch
unch
unch
unch
unch

unch
unch
unch
unch
unch
unch
unch
unch

unch
+25 bps
+25 bps
+25 bps
unch
unch
unch

Il RESERVE BANK OF
2 NEW ZEALAND

January 28 2.50%
March 11 2.50%
April 29 2.50%
June 10 2.75%
July 29 3.00%
September 16
October 28
December 9

SWISS NATIONAL

BANK
March 11 0%-0.75%
June 17 0%-0.75%
September 16
December 16

RIKSBANK

(SWEDEN)
February 11 0.25%
April 20 0.25%
July 1 0.50%
September 2
October 26
December 15

=5 NORGES BANK
i I mm (NORWAY)

February 3 1.75%
March 24 1.75%
May 5 2.00%
June 23 2.00%
August 11 2.00%
September 22

October 27

December 15

unch
unch
unch
+25bps
+25 bps

unch
unch

unch
unch
+25 bps

unch
unch
+25bps
unch
unch
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INFLATION WATCH
Current Current
Inflation  Policy Inflation Policy
Period Rate Rate Period Rate Rate
(percent) (percent) (percent)  (percent)
North America and Europe Asia
Australia Jun-2010 31 4.50 Hong Kong Jul-2010 1.4 0.50
Bl canada Jul-2010 18 075 [ Indonesia Jul-2010 6.2 6.50
B Eurozone Aug-2010 1.6 1.00 South Korea Jul-2010 2.6 2.25
@] japan Jul-2010 09 010 Malaysia Jul-2010 19 275
New Zealand  Jun-2010 18 3.00 Pakistan Jul-2010 123 13.00
Norway Jul-2010 19 200 [ philippines  Jul-2010 39 400
= sweden Jul-2010 11 050 Singapore  Jul-2010 3] 0.19
EJ switzeand  Jul-2010 04 0-075 M Taiwan Jul-2010 13 138
= united Kingdom  Jul-2010 31 050 == Thailand Jul-2010 34 175
B United States  Jul-2010 12 013 Ed viemam Aug-2010 9.1 6.00
BRICs Middle East and Africa
Brazil Jul-2010 44 1075 Saudi Arabia  Jul-2010 6.0 2.00
B Russia Jul-2010 55 775 Turkey Jul-2010 76 2.50
India Jul-2010 99 5.75 South Africa Jul-2010 3.5 6.50
China Jul-2010 31531
Latin America
Emerging Europe Chile Jul-2010 22 2.00
I Czech Republic  Jul-2010 19 075 b= Colombia Jul-2010 22 3,00
&= Hungary Jul-2010 39 525 [2] Mexico Jul-2010 36 450
led Poland Jul-2010 20 350 L peny Jul-2010 18 2.50
Developed Countries (lastmonth) Developing Countries (last month)
Average Inflation Rate 1.7 1.7 Average Inflation Rate 4.7 4.7
Median Inflation Rate 1.7 1.7 Median Inflation Rate 3.8 3.9
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